MBE/WBE SUPPLY CONTRACTORS REGULATIONS

(1)(1) If the materials or supplies are obtained from a MBE/WBE manufacturer, count 100
percent of the cost of the materials or supplies toward MBE/WBE goals.

(ii) For purposes of this paragraph (e)(1), a manufacturer is a firm that operates or maintains a
factory or establishment that produces, on the premises, the materials, supplies, articles, or
equipment required under the contract and of the general character described by the
specifications.

(2)(1) If the materials or supplies are purchased from a MBE/WBE regular dealer, count 60
percent of the cost of the materials or supplies toward MBE/WBE goals.

(i1) For purposes of this section, a regular dealer is a firm that owns, operates, or maintains a
store, warehouse, or other establishment in which the materials, supplies, articles or equipment
of the general character described by the specifications and required under the contract are
bought, kept in stock, and regularly sold or leased to the public in the usual course of business.

A) To be a regular dealer, the firm must be an established, regular business that engages, as its
principal business and under its own name, in the purchase and sale or lease of the products in
question.

(B) A person may be a regular dealer in such bulk items as petroleum products, steel, cement,
gravel, stone, or asphalt without owning, operating, or maintaining a place of business as
provided in this paragraph (e)(2)(ii) if the person both owns and operates distribution equipment
for the products. Any supplementing of regular dealers' own distribution equipment shall be by a
long-term lease agreement and not on an ad hoc or contract-by-contract basis.

(C) Packagers, brokers, manufacturers' representatives, or other persons who arrange or expedite
transactions are not regular dealers within the meaning of this paragraph (e)(2).

(D) With respect to materials or supplies purchased from a MBE/WBE which is neither a
manufacturer nor a regular dealer, count the entire amount of fees and cost charged at 10% of the
total contract.



